









































iv. A report that identifies any income earned from the amounts provided
by the Government of the United States to the Section 211(f) Fund
pursuant to Article 3(a) of the Agreement.

(b) The Annual Financial Report shall be used to monitor the general budget and
fiscal performance of the Government of Palau and to monitor disbursement or
outlay information for Direct Economic Assistance and Section 211(f) Fund
Distributions.

(c) The Government of the United States may extend the due date of the Annual
Financial Report upon receiving a justified request from the Government of
Palau.

(d) The Government of Palau shall report on a cash or accrual basis consistent with
its own policies.

Section 6. Contracts and Procurement

(a) Direct Economic Assistance and Section 211(f) Fund Distributions may not be
used for an award or Contract to any party which is debarred, suspended, or
otherwise excluded from and ineligible for participation in United States
assistance programs. A list of those parties that are debarred, suspended, or
otherwise excluded from or ineligible for participation may be found in the
System for Award Management list maintained by the General Services
Administration (“SAM Exclusions List”) or any successor list. The
Govemment of Palau shall ensure that Direct Economic Assistance and Section
211(f) Fund Distributions do not go to those parties identified in the SAM
Exclusions List or any successor list.

(b) Direct Economic Assistance and Section 211(f) Fund Distributions may not be
used for an award or Contract to procure or obtain equipment, services, or
systems that use Covered Telecommunications Equipment or Services as a
substantial or essential component of any system, or as critical technology as
part of any system, unless the Government of the United States waives this
prohibition.

(c) Direct Economic Assistance and Section 211(f) Fund Distributions may not be
used for any award or Contract to an enterprise that has more than a fifty percent
share owned by a State other than the United States or Palau, unless the
Signatory Governments mutually decide in writing to waive this prohibition.

(d) Procurement by the Government of Palau when using Direct Economic
Assistance or Section 211(f) Fund Distributions shall be subject to Title 40,
Chapter 6 of the Palau National Code, as these provisions are in effect on the
day before entry into force of the Agreement, or on such date as otherwise
mutually decided in writing by the Signatory Govermments.

(e) The Government of Palau may request, and the Government of the United
States shall favorably consider, technical assistance for procurement and
financial management improvements.

Section 8. Reconciliation and End-of-Grant Requirements

(a) The Government of the United States shall reconcile Grants at the end of the

Grant’s period of availability and evaluate the Annual Financial Report to
determine compliance with the Grant terms and conditions.
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Note: The Signatory Governments did not include a Section 7 in Appendix B,
and as a result Section 6 is followed by Section 8.

























